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Usttory Covpsanes Borrower and §ender covenant and aeten s toilinas Vet 1y o Tu 1‘1

l“'._l
1. Payment of Principal and Interest. Borrower shall piomptly pay when die the poncipat ot and anterat on the

indebtedness evadenced by the Note, prepayment s bate charges s prosaded o the Note,

and the prnapal of and imterest
on any Future Adyances sevuted by this Morigage

2. Funds for Taves and Insurance. Subject to apphicable Law or to a wntten waner hy Londer, Borroner shall pay
to Lender on the day monthly instalinents of principal simd imterest are pavable wider the Note, until the Note s paid in full,
2 sum therein “Funds™d cqual 10 one-twelfth of the yearly tanes and swesuents which may atiain pronty wee this
Mortgage. and ground rents on the Property, of any. plus one-tuclfth of yeasly premem nstallments for hazand insursance.,
plus vnc-taellth of yearly prenum instaliments for mortgage surance f any. all as reasenably extimated imniatly and from
time to me by Lender on the basis of avassmienls and hilly and ressonable estimates thereof.

The Funds shall be held in an institation the depanits of avcounts of which are insured or guarantead by a Federal or
state sgency tincluding bender if 1 ender s such aninstitution ) 1 eader shall upply the Funds to pay yaid taves, asessments,
insuranve premivms and ground renis 1 eader may not charge tor o holding aned applying the Funds, analysing said account,
or verifying and compibng said assessments and hills, unless Fender pavs Botroage interst on the Funds and applicable law
pormits Dender 1o make such a charge  Borrower and Lender may agree 0 woting at the time of exevution of this
Mortgage that interest on ihe Funds shall be pad to Borrower, and unless such agreement v made or applcable law
requires such interast to be pard, Fender shall not be requited to pay Bozrower any anivrgst or carmngs oh the Funds. 1 ender
shall give 1o Botrower, without charge. an annual aiceunting of the § winds shoaing credats and debats to the Funds and the
purpose tor which cach debit to the Funds was imade The tunds are pledged as additional securiny [or the sums sevured
by this Mortgage

tf the amount of the Funds held by | ender. ogether with the tuture menthhy anstaliments of Funds pasable prior to
the Jue dates of taves, anscssmients, isarande prennumy and ground rents, shall exceed the amount required to pay said tavey,
assessmients, insurance premiums and growtd rents s they Tall due sich ewess ~hall be.
promptly repaid 1o Borrower or sredited 1o Borrower oo monthly ainatallments of Funds I the amount of the Funds
held by 1 ender shall not be sullcient to pay faws. aucwments, sivurinee prenums and ground rents as they falt due,
Borrower shall pay to bender any amvunt novessary B vake up the deficieney within 0 dass trom the date notice s maled
by Lender to Borroaer requesting pasoent thereet

Upon pasment 1n full of all sums sevured by this Mortgage. 1ender shall promptly retursd to Bocrower any Funds
held by §ender. I under paragraph IS hereo! the Property s sold or the Properts s otherwise Joquired by 1 ender. Tender
shall appty. no fater than immeduately prioe to the sale of the Propery o it doquivtion ty Lender. any Funds held by
Lender at the tme of applation 33 3 <redit agmt the sums weourad by this Morgage

). Application of Payments. Unlcss apphoable lan provides otherwine, olF pasyments seceived by [ender under the
Note and paragraphs 1 .and 2 hereot shall be apphicd by Lendes Bintin payment of antunty payable to Lender by Borrower

under paragraph 2 heieo!, then to nterest payable va the Note. then to the prnapal of the Note., and then to interest and
panipat on any Future Advanxes.

4. Chasges: Liems. Borroaer ~hult pay ol bxaes. aswewrients and other changes. fines and impasitions atinbutable to
the Property which may atrain 3 peodity over this Mostgage. and leaschald paynwnis o¢ ground reets if any. in the manner
prosided under paragraph 2 hereof or if not paid in such naancr. by Buagrowsr ariking pasment. when due. Jirextly to the
payee thereof. Borrower shall prompily furnish to ender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make pavmient direvtiy. Borrower shall peomptly fuemish to Bender reccipis ovidenaing such paymente.
Borroaer shall peompily discharge any lien whh has paonty ower this Morigage. peosided. that Borrower <hall not be
required (o discharge any such hen so long a3 Borroaer shatl agree in anting 1o the payment of the obligation secured by
such Lien tn 2 manner acceptable to Lender, or shall in govd Tath contest such lea by or Jefend caforcentent of such lien in,
legal peovecdings which operare to present the enloruawnt of the Lierr or tocfaiiure of the Progesty of ans part theseof.

S. Harard Imurance. Bocroacs shalk hegp the imparcmients nova evinning ve herealter erevtad on the Progerty insured
against loss by fire. hazards included warthin the teem “eateded cowceage’”. and such other hazards as Lender may reguiee
amd in such amoants and foc wah pereads as Lendee may reganre, prosdad. that Ferder shali not require that the amount of
such corerage €vwend that amount of wenerage feyuired o Pad the viims seuured by this Mocigage

The insnurance carnes peoenting the inscrande shalk ke chasent by Botroace subixt o appeoval by Lender: provided,
that s appronal shall not be unreaseonabiy withheld AL preminew on insieance poinies <hall i patd e the manace
peosided under paragraph 2 herent o of act pand in such maarer. by Bocroaer making payment. ahen due, Jirextly to the
INAUCINKCC CAIner,

All insurance policies amd renca als thereet shalt bean foerm aoveptable 1o 1 ender and shall include a standard moeigage
laise i faver of and n form aceptable 1o Eender. Lender shall have the right 6 hold the peliies and reacwals thereol,
and Borroaer shali peemptly furmish to b endes alf rencaal notes and ot revapts of pad premuwnts  In the event of ks,

Botroa2e shall gine peompt notne o the invurarse vasnee and Fender  Lerder may make peovt of ks if aot made peoniptly
by Bocroaer.

at Borrower’s oplion, cither

Unless 1 ender and Borroaer vtheiaing agree in w ntng. s arae poovonds 1hall be applred to rstogation ot repair of
the Property damaged. poovided such restotation ©of repatr 1t cuetomnally teauble and the security of this Moegage 1
not thereby impaired 1 uah reviofativn OF epar 18 M o el aliy feasible o 1f the swvunty of thry Mosigage would
be imparred. the insurance provends shall Be applocd (o the sum sewured By this Mostgage. with the excess, if any. pard
to Borrower I the Property i abandvoat by Kocroaer, o 1 Bosrower fails o respoend to 1 ender within 30 days from the
date nodrce 1+ maited by Lerder to Boerow er 1hat the insurane catnier offers to seithe o claim for imurance beochits, Lender

s autharrrad 10 cothect amd apply the inuranie proveads ot Femders opton aither to restorainn of repais of the Propeny
o to the sums sevuzed by thes Mortgagx

Unlkess Leader and Botroacr vtherane agree in antng. ars such appixatnon of proveads to prncipal shall not extend
of pasipone the due dare of the moathly asaliowents referred to i paragraphs U oan

Jd 2 hereof o change the amount of
such inslaltments Bt under paragraph 18 herent the Propects s avquired by Lender. ail rght, titke and interest of Borrower

in and to any 1surance polies amd 10 amd oy the proveads thereot roulung trom Jannage to the Propecty paot to the sale

of acquisiticn shall puss to Lender o the eatent of the wun sovurad By thn Motigage immednately prog to such sale or
QUL RO

6. Presenration 2ad Maistenance of Property: Lencholds: Condominiunn: FPlansed Lnit Dervelopments.  Borroaer
shall heep the Property in good repair and shall not Commit aasde vr perml anpaimknt of deterivration of the Property
and shall comply with the prosiscas of any lease if thin Mostgage s v 3 Icaschold I this Morigage 1+ o0 3 unit in 3
coadominiunm of a planned umit Jesclopment. Bocroaer whall peiform all of Boeroacs's obligations under 1he devlaration
of covenanis <icaling of goverang the condomunium ot panncd unit developawnt. the by-laws and regulativas of the
condomimium of planned unit Jeveloparnt, und constitient davunwnts I a2 condominium or planned vmit Jevelopment
nder 18 evevuted by Borrower and revosded together with thre Mostgage. the covemants and agreenwats of swh nder

shall be invorporated 1nte and shall amerd amd supplement the corvenants and agreenwents of ths Mortgage as af ibe rider
were a part hercol.

7. Protection of Lender's Security. If Borroacr fals to perform the covenants and agreements contained 10 thee
Mortgage. or il any xton of paxeahng s comakmed which matcrially affets Leaders nterest in the Property.
including. but not imited to. eminent domain, tnwlveny. code enforcement, of arrangements of procendings nvelhving a
bankrupt or devedent, then ender at Lemder’s option. upon notice to Borroact, may nake such apprarances. dnburse such
sums and take such action as 13 pevessary to protect Lender's inteeew. imlinding. but nt limated to. Jishursenint of
reasonable attomey’s [oes and entty upon the Propernty to make repairs. Tl Dende: requited anqigage imurance as a
conditon of making the loan secured by this Morigage. Bortoact shall pay the premiume required to maintain such
insurance in cffect until sich ime 3y the requireAent for wah insurance terminates n aovotdance with Borrvaer’s and
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